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System and procedure for Settlement of Running Account of clients’ Funds &
Securities lying with the Trading Members (Monthly/Quarterly Settlement)

As per SEBI Circular No. SEBI/HO/MIRSD/MIRSD-PoD1/P/CIR/2023/197 dated December 28, 2023, settlement of
client's funds in current account shall be done by the trading member on dates prescribed by the stock exchanges on
quarterly and monthly basis after considering the end of day (EOD) obligation of funds across all exchanges at the
choice of the clients.

As per SEBI guidelines, we have to transfer the unutilized funds to your bank account on a monthly/quarterly basis.
This initiative by SEBI is to ensure high safety of your funds and securities.

As per the recent circular effective from January 2024, brokers can settle the running account of clients on the first
Friday and/or Saturday of the quarter or month.

There are scenarios where unused funds are transferred back to your primary bank account:

1. If you have not placed a trade in the past 30 days

If you have not placed any trades or used your funds for any investments on FIIPL in the past 30 days, a Monthly
Settlement will be initiated on the first Friday of every month, and any unused funds will be credited back to your
primary bank account on the next day.

2. Monthly / Quarterly Settlement Cycle

As per SEBI guidelines, irrespective of whether you have placed a trade or not, your account will be settled on the
first Friday and or Saturday of every quarter/month, and the remaining funds will be sent back to your primary
bank account.

As per the above circular, below are the key points of SEBI guidelines:

» If the balance in your trading account is more than zero on the settlement date, the entire amount will be credited
to your bank account.

> If the balance in your trading account is more than zero on the settlement date and there has been no
transaction (trading activity) in 30 days, the funds will be withdrawn in the monthly settlement period.

» If you have any margin requirement on the settlement date, your broker will block an additional 125% (total
225% = 100% +125%) margin against the holdings (pledged securities). If there is any shortfall in margin after
that, the funds will be retained, and any excess funds will be refunded to your account.

> All accrual fees/debit charges will be retained, and the funds will be credited to your account after deduction.

Upon settlement, you will receive a quarterly payment report on your registered email ID. This report
contains the complete details of the funds transferred to your account or held by the broker on the settlement
date.

Below are some of the things that this report summarises:

1. Value of funds and securities available and held
2. Details of payments

3.  Amount not to be returned
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The process followed by FIIPL is mentioned below.

=

Monthly/Quarterly settlement payments are processed in batches and once the process is complete, you are sent a
notification via SMS or email, informing you of how much of your funds have been settled. If you add funds to a
new fund before the settlement process is complete, such additional funds will also be sent back to your bank on
the scheduled settlement date to avoid pre-settlement exceptions.

2. As soon as your fund transfer process is complete, you will receive a notification and you can also track it within
the app with the expected transfer time frame. Your funds will be credited to your primary bank account as per
those time frames.

3. 3. You will be notified when the settlement is complete and the funds are credited to your bank account. You can
view all the transactions in your financial statements for quarterly/monthly settlement details. After the
settlement process is complete, you can send back any funds as per your next day trading/investment
requirement.

Note:-Excess securities (in the form of margin pledge/re-pledge) with Trading Member (TM),
Clearing Member (CM) or with Clearing Corporation (CC), after adjustment of the 225% of the
margin liability need not be unpledged for the purpose of periodic settlement.

Conclusion

Whether you trade regularly or not, knowing your funds and securities movement is important to make improved
financial decisions. This report helps you get a detailed summary of the funds and securities retained and/or credited
by your broker. It also showcases your fund’s pay-in obligations and the minimum margin you need to maintain in
your account as required by SEBI as on the date of settlement. You will receive your Quarterly Payout Report on
your registered email ID as and when the settlement happens.

Review of Policy

This policy has been approved by the Board of Directors of the Company and will be reviewed as and when need
arises and in any case once a year. The Policy would be available on the Company’s registered office and website of
the Company.

COMMUNICATION OF THIS POLICY: Principal Officer shall ensure that this policy is communicated to all
management and relevant staff including directors, Head of the department (s), branches and group companies.
The policy was placed before the Board of Directors of Fair Intermediate Investment Pvt Ltd and the same was

Approved by the Board of Directors.
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